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Abstract: This research paper provides a comprehensive analysis of ensuring sustainable
economic growth through the diversification of the national economy. In the context of modern
globalization, countries are striving to expand their scope of economic activities and move away
from mono-sectoral development to ensure economic stability. Diversification serves to mitigate
risks, enhance export potential, and stabilize economic growth by developing various sectors of
the economy. Using the economy of Uzbekistan as a case study, the research analyzes the
processes of diversification, its priority directions, and outcomes. Specifically, it substantiates
that economic growth rates can be stabilized through industrial development, modernization of
agriculture, expansion of the service sector, and the implementation of innovative technologies.
Furthermore, the international experiences of countries such as South Korea, China, and
Germany regarding their diversification policies were examined. The results of the study indicate
that economic diversification is one of the fundamental factors for long-term sustainable growth.
The paper employs statistical data, economic modeling, and comparative analysis methods.
Based on the findings, practical recommendations have been developed to accelerate the
diversification of Uzbekistan's economy.
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Introduction
In the context of contemporary globalization and the digital economy, ensuring the

sustainable development of national economies stands as one of the most pressing issues. The
strategy of economic diversification is of particular significance, especially for developing
countries. Reliance on only one or two sectors of economic activity intensifies economic risks
and increases vulnerability to external shocks. For a long period, the economy of Uzbekistan
primarily relied on the export of raw materials, which created a high degree of dependence on
global price fluctuations. Consequently, extensive reforms aimed at diversifying the economy
have been implemented in the country in recent years. Diversification serves to stabilize
economic growth by expanding economic activities, developing new sectors, and increasing the
efficiency of existing industries. This process is realized through industrial development,
expansion of the service sector, the implementation of innovative technologies, and the
diversification of the export structure. The primary objective of this research is to explore the
theoretical and practical aspects of ensuring sustainable economic growth through the
diversification of the national economy.

Methods
Throughout the research process, methods of systemic analysis, comparative analysis,

statistical methods, and economic modeling were utilized. Furthermore, scientific conclusions
were drawn based on data from international organizations and a review of academic literature.

Literature review
The theory of diversification has been extensively studied by numerous economists:

Michael Porter, in his theory of competitiveness, emphasizes that the competitive advantages of
a national economy can be enhanced through industrial diversification. Joseph Schumpeter posits
that innovation is the primary driver of economic growth and argues that diversification leads to
innovative development. In his New Trade Theory, Paul Krugman maintains that diversifying
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production and exports provides a strategic advantage in global markets. Dani Rodrik highlights
the particular importance of industrial policy and diversification in economic development, while
Jeffrey Sachs underscores the necessity of diversifying the economic structure for sustainable
development. The literature review indicates that diversification serves as a vital instrument for
stabilizing economic growth. For developing countries, in particular, this strategy is of
paramount importance in mitigating economic risks and creating new opportunities.

Results and discussion

The geographical distribution of exports from the Republic of Uzbekistan was analyzed
based on statistical data for the year 2025. The chart results facilitate an assessment of the
country's primary export destinations and its level of diversification. According to the analysis,
Russia holds the leading position in Uzbekistan's exports, with a volume exceeding $4.3 billion.
This figure is corroborated by official statistics, indicating that export volumes to Russia
approached the $4 billion mark in 2025. This situation underscores the Russian market as the
largest and most stable export destination for Uzbekistan.

China is recorded as the second-largest export market ($2.4 billion). China remains one of
the leading partners not only in exports but also in overall foreign trade, occasionally accounting
for over 20% of the total foreign trade turnover. This signifies the increasing integration of
Uzbekistan's economy into Asian markets. Furthermore, Central Asian nations—Kazakhstan
($1.5 billion), Kyrgyzstan, and Tajikistan—are also identified as vital export partners. Statistical
data suggests that these countries have emerged as the primary regional markets for Uzbek
products, a trend explained by geographical proximity, lower transportation costs, and historical
economic ties.

Afghanistan ($1.5 billion) warrants particular attention in the chart. This nation serves as a
critical export market for Uzbekistan in the South Asian direction, playing an especially
significant role in the export of energy and food products. The inclusion of countries such as
Turkey, France, and the UAE demonstrates the expanding geography of exports. Specifically,
France's presence indicates the penetration of Uzbek products into European markets, while the
UAE gains importance as a logistics and re-export hub. Of particular scientific significance is the
fact that the largest share in the chart belongs to "other countries" ($19.4 billion). This indicator
confirms that Uzbekistan maintains trade relations with more than 200 countries and that its
export geography is progressively expanding.

Table 11

1 The table was prepared by the author based on the studied sources
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The trend of diversification indicates that the inclusion of European (France) and Middle
Eastern (UAE) nations in the export structure signifies the exploration and acquisition of new
markets. This, in turn, serves to mitigate economic risks.

During the period of January–December 2025, the primary partners in the export of goods
and services within the trade turnover were Russia (12.8%), China (7.3%), Kazakhstan (4.6%),
Afghanistan (4.5%), Turkey (3.4%), France (2.6%), the Kyrgyz Republic (2.3%), the UAE
(2.1%), Tajikistan (2.0%), and Pakistan (1.0%). Their combined share in total exports exceeded
40.0%.

An analysis of the foreign trade indicators of the Republic of Uzbekistan for the year-end
2025 reveals that the country's export volume increased significantly, reaching between $33.4
and $33.8 billion. This represents a growth of approximately 23–24% compared to 2024,
indicating an intensification of export activities within the national economy.

Table 22

The presence of countries such as France, the UAE, and Pakistan in the chart highlights the
ongoing expansion of the export geography. This signifies the following positive trends:

 Access to European markets (via France);
 Utilization of Middle Eastern logistics hubs (via the UAE);
 Development of the South Asian trade corridor.

Furthermore, the substantial share of "other countries" ($19.4 billion) demonstrates that
Uzbekistan's exports are expanding based on a multi-vector economic policy. According to
statistical data, the number of export destination countries exceeded 130 in 2025. This confirms
that the process of diversification has effectively moved into an active phase.

Table 33

2 The table was prepared by the author based on the studied sources
3 The table was prepared by the author based on the studied sources.
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Between January and December 2025, exports of fruit and vegetable products amounted to
$2,121.2 million. This figure represents a 36.9% increase compared to 2024, accounting for
6.3% of the total export volume.

Table 44

4 The table was prepared by the author based on the studied sources.
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By the end of January–December 2025, exports of textile products reached $2,632.5 million,
accounting for 7.8% of the total export volume, which represents an 8.2% decrease compared to
the previous year. Within the structure of exported textile products, finished textile goods (54.3%)
and cotton yarn (27.0%) constituted the primary shares.

An analysis of the structure of the service exports of the Republic of Uzbekistan for
January–December 2025 reveals that the service sector is playing an increasingly vital role in the
country's foreign trade. According to statistical data, the export of services represents a
significant portion of the total export structure, with its volume and composition serving as key
indicators of the level of economic diversification.

Table 55

During the period of January–December 2025, the volume of service exports amounted to
$9,760.4 million, accounting for 28.9% of the total export volume, which represents a 28.9%
increase compared to 2024. The primary shares of the service export structure were attributed to
travel (50.0%), transportation (33.0%), telecommunications, computer, and information services
(9.4%), and other business-related services (3.0%).

The service sector in Uzbekistan's economy is experiencing steady growth and is becoming
a crucial direction for export diversification. In particular, tourism and transport services hold
leading positions, emerging as the primary drivers of economic growth. Simultaneously, the
development of IT services is creating a vital foundation for the formation of high-value-added
exports. In the future, sustainable economic growth can be ensured by further expanding service
exports and diversifying their structure. The research results indicate that economic
diversification is implemented through the following directions:

 Industrialization: In recent years, the share of industry in Uzbekistan has been
steadily increasing, becoming a vital factor in economic growth.

 Export Diversification: By increasing the share of finished products within the
export structure, foreign exchange earnings are stabilized.

 Development of the Service Sector: Tourism, IT, and financial services are
emerging as new sources of economic growth.

5 The table was prepared by the author based on the studied sources.
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 Implementation of Innovations: Efficiency is being enhanced through the
transition to a digital economy.

International experience demonstrates that South Korea transformed into a developed nation
by diversifying its industry within a short period. Similarly, China ensured sustained economic
growth through the implementation of export-oriented manufacturing strategies.

Conclusion
The results of the conducted analysis indicate that while the export volume of Uzbekistan's

economy is increasing significantly, certain structural and directional challenges persist.
Specifically, the growth in service exports (28.9%) and its high share in total exports signify the
commencement of economic transformation processes. Simultaneously, the decline in textile
exports and the sluggish development of certain sectors necessitate the implementation of
comprehensive measures. Although the economy of Uzbekistan is transitioning toward an
export-oriented model, deep diversification, innovative development, and the acquisition of new
markets are essential for its sustainable advancement. The country can achieve long-term
sustainable economic growth by expanding the service sector, enhancing the export potential of
its regions, and developing the production of high-value-added products.
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