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Abstract

This article analyzes the impact of regional industrial development on economic growth
from both theoretical and practical perspectives. It highlights issues such as increasing gross
regional product through industrial expansion, improving employment levels, raising budget
revenues, and accelerating infrastructure development. The study also examines key factors
influencing regional industrial growth, including resource potential, labor markets, investments,
logistics, and government support. Existing challenges are identified, and priority directions for
sustainable regional industrial development are proposed.
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Introduction: In the context of globalization and intensifying competition, the role of
regions in ensuring national economic growth is steadily increasing. In particular, the
development of regional industry is considered one of the key factors that strengthen not only
regional but also national economic stability. The efficient placement of industrial production
across regions contributes to the rational use of resources, increased employment, and higher
household incomes.

Therefore, ensuring economic growth through the development of regional industry is
regarded as one of the priority directions of economic policy.

The Concept of Regional Industry and Its Importance. Regional industry refers to a
complex of industrial sectors organized based on a specific region’s natural resources, labor
potential, infrastructure, and market opportunities. It serves as the main driving force of the
regional economy and performs the following functions:

e increases the volume of gross regional product (GRP);

e creates new jobs;

e supplies the domestic market with locally produced goods;

e expands export potential;

« stimulates the development of other sectors (transport, trade, services).

The development of industry in regions also helps reduce economic disparities between
territories.

The Impact of Regional Industrial Development on Economic Growth

1. Increase in Production Volume. The establishment and expansion of industrial
enterprises increase production volumes within a region. This directly contributes to the growth
of gross regional product (GRP).

2. Growth in Employment. New industrial enterprises create numerous jobs. As a result,
unemployment decreases, household incomes rise, and domestic demand expands. This process
generates a multiplier effect that stimulates economic growth.

3. Increase in Tax Revenues. In regions with developed industry, both the number of
enterprises and production volumes grow. This leads to increased tax revenues for local and
national budgets, expanding opportunities to finance social sectors.
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4. Infrastructure Development. To support industrial enterprises, roads, power networks,
logistics centers, and communication systems are developed. Improved infrastructure creates
favorable conditions for the growth of other types of economic activity.

5. Innovative Development. Industrial growth is often associated with the introduction of
new technologies. This increases labor productivity, reduces production costs, and enhances the
region’s competitiveness.

Factors Influencing the Development of Regional Industry. The effective development of
industry in a region depends on several factors:

Natural Resources. The availability of raw materials plays an important role in the location
of industrial enterprises. For example, mining and processing industries develop in resource-rich
areas.

Labor Resources. A skilled workforce ensures the efficient functioning of industry.
Vocational and higher education institutions must train specialists that meet industrial demands.

Transport and Logistics. The presence of railways, highways, and logistics centers is
crucial for delivering raw materials and distributing finished products to markets.

Investments. Domestic and foreign investments play a decisive role in modernizing
industrial enterprises, creating new capacities, and introducing advanced technologies.

Government Support. Measures such as tax incentives, free economic zones, subsidies, and
infrastructure provision accelerate regional industrial development.

Existing Problems. Several challenges arise in the process of developing regional industry:

« insufficient infrastructure in some regions;

¢ low investment attractiveness;

« shortage of qualified personnel;

« technological obsolescence;

 economic imbalances between regions.

Addressing these issues requires the improvement of regional industrial policy.

Priority Directions for Development. The following directions are considered priorities for
the future development of regional industry:

e deepening regional specialization;

« expanding the activities of industrial zones and technoparks;

e supporting small industrial enterprises;

« introducing digital technologies;

e developing export-oriented production;

e applying environmentally friendly and resource-saving technologies.

Conclusion: The development of regional industry is one of the most important factors in
ensuring economic growth. It increases production volumes, provides employment, boosts
budget revenues, and gives a strong impetus to the socio-economic development of regions.

By implementing an effective regional industrial policy, attracting investments, developing
infrastructure, and applying innovative approaches, it is possible to achieve sustainable economic
growth.
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